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E.O. 11652: N/A 

TAGS: BPRO 

SUBJECT: GENERAL MACHINERY AGENCIES 

1 . EXIMBANK RECENTLY RECEIVED A REPORT FROM A U.S. EXPORT- 
ER THAT IN EARLY FEBRUARY 1978 GENERAL MACHINERY AGENCIES 
(GMA) WAS TEMPORARILY CLOSED BY COURT ORDER. WE UNDERSTAND 
THIS ACTION WAS CAUSED BY A BUSINESS DISPUTE BETWEEN 
MR. ABDULJAWAD - 65 PERCENT OWNER, AND ACTIVE MANAGER OF 
GMA - AND MR. IBRAHIM ZAHID - 35 PERCENT OWNER. WHO REPORT- 
EDLY IS NOT ACTIVE IN THE FIRM'S OPERATIONS. WE ALSO 
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UNDERSTAND THAT GMA HAS NOW RESUMED NORMAL BUSINESS OPERA- 
TIONS. WE WOULD APPRECIATE EMBASSY'S COMMENTS ON FOLLOWING 
POINTS: 

A. CONFIRMATION THAT GMA HAS RESUMED BUSINESS. 

B. FACTS SURROUNDING APPARENT DISPUTE BETWEEN MR. ABDUL- 
JAWAD AND MR. ZAHID. 

C. IS DISPUTE LIKELY TO LEAD TO PROLONGED LEGAL COMPLICA- 
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TIONS? 

D. IF SO, IS THERE A REAL POSSIBILITY OF GMA AGAIN BEING 
FORCED TO SUSPEND BUSINESS? 

2. BECAUSE EXPOSURE WITH GMA IS APPROXIMATELY U.S. DOLLARS 
5 MILLION, EIB WOULD LIKE EMBASSY'S ASSESSMENT OF THE SITU- 
ATION AS QUICKLY AS POSSIBLE. VANCE 
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